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and Hamburg also borrowed on a 4 per cent* basis at
par* It is clear that in 1907 and 1908 both Prussia and
the Empire offended against the law of demand and
supply* They were issuing stock faster than it could be
absorbed. In 1907 and 1908 Prussia added 600,000,000
marks to her funded debt and issued 345,000,000 of
long-term treasury notes* But the Prussian debt went
on rising after these years, and reached 9428 million
marks in 1912. Saxony alone of the important states
reduced its debt in these years.